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(b) State Office review. All applica-
tions will be reviewed and scored for 
funding priority using RUS Bulletin 
1778–1. Eligible applicants that cannot 
be funded should be advised that funds 
are not available. 

(c) National Office review. Each year 
all funding requests will be reviewed by 
the National Office beginning 30 days 
after funds from the annual appropria-
tion are made available to the Agency. 
Reviews will continue throughout the 
fiscal year as long as funds are avail-
able. Projects selected for funding will 
be considered based on the priority cri-
teria and available funds. Projects 
must compete on a national basis for 
available funds, and the National Of-
fice will allocate funds to State offices 
on a project by project basis. 

(d) Selection priorities. The priorities 
described below will be used by the 
State Program Official to rate applica-
tions and by the Assistant Adminis-
trator of Water and Environmental 
Programs to select projects for fund-
ing. Points will be distributed as indi-
cated in paragraphs (d)(1) through 
(d)(5) of this section and will be consid-
ered in selecting projects for funding. A 
copy of RUS Bulletins 1778–1 and 1778– 
2 used to rate applications, should be 
placed in the case file for future ref-
erence. 

(1) Population. The proposed project 
will serve an area with a rural popu-
lation: 

(i) Not in excess of 1,500—30 points. 
(ii) More than 1,500 and not in excess 

of 3,000—20 points. 
(iii) More than 3,000 and not in excess 

of 5,000—15 points. 
(iv) Over 5,000—0 points. 
(2) Income. The median household in-

come of population to be served by the 
proposed project is: 

(i) Not in excess of 70% of the state-
wide nonmetropolitan median house-
hold income—30 points. 

(ii) More than 70% and not in excess 
of 80% of the statewide nonmetropoli-
tan median household income—20 
points. 

(iii) More than 80% and not in excess 
of 90% of the statewide nonmetropoli-
tan median household income—10 
points. 

(iv) Over 90% of the statewide non-
metropolitan median household in-
come—0 points. 

(3) Significant decline. Points will be 
assigned for only one of the following 
paragraphs when the primary purpose 
of the proposed project is to correct a 
significant decline that has occurred in 
the: 

(i) Quantity of water available from 
private individually owned wells or 
other individual sources of water—30 
points; or 

(ii) Quantity of water available from 
an established system’s source of 
water—20 points; or 

(iii) Quality of water available from 
private individually owned wells or 
other individual sources of water—30 
points; or 

(iv) Quality of water available from 
an established system’s source of 
water—20 points. 

(4) Imminent decline. The proposed 
project will attempt to avert an immi-
nent decline expected to occur during 
the one-year period following the filing 
of an application—10 points. 

(NOTE: If points were assigned above 
for a significant decline, no points will 
be awarded for imminent decline.) 

(5) Acute shortage. Grants made in ac-
cordance with § 1778.11(b) of this part to 
assist an established water system 
remedy an acute shortage of quality 
water or correct a significant decline 
in the quantity or quality of water that 
is available—10 points. 

(6) Discretionary. In certain cases the 
Administrator may assign up to 30 
points for items such as geographic dis-
tribution of funds, rural residents haul-
ing water, severe contamination levels, 
etc. 

§ 1778.8 [Reserved] 

§ 1778.9 Uses. 
Grant funds may be used for the fol-

lowing purposes: 
(a) Waterline extensions from exist-

ing systems. 
(b) Construction of new waterlines. 
(c) Repairs to an existing system. 
(d) Significant maintenance to an ex-

isting system. 
(e) Construction of new wells, res-

ervoirs, transmission lines, treatment 
plants, and other sources of water. 
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